SENATE SUBSTITUTE AMENDMENT TO H.R. 4213,

THE AMERICAN WORKERS, STATE, AND BUSINESS RELIEF ACT OF 2010

SA 3336. Mr. BAUCUS proposed an amendment to the bill H.R. 4213, to amend the
Internal Revenue Code of 1986 to extend certain expiring provisions, and for other
purposes; as follows:

Strike all after the enacting clause and insert the following:

SECTION 1. SHORT TITLE; AMENDMENT OF 1986 CODE; TABLE OF
CONTENTS.

(a) Short Title.--This Act may be cited as the " American Workers, State, and Business Relief
Act of 2010".

(b) Amendment of 1986 Code.--Except as otherwise expressly provided, whenever in this Act
an amendment or repeal is expressed in terms of an amendment to, or repeal of, a section or other
provision, the reference shall be considered to be made to a section or other provision of the
Internal Revenue Code of 1986.

(c) Table of Contents.--The table of contents for this Act is as follows:

Sec..1..Short title; amendment of 1986 Code; table of contents.
TITLE I--EXTENSION OF EXPIRING PROVISIONS
Subtitle A--Energy

Sec..101..Alternative motor vehicle credit for new qualified hybrid motor vehicles other than
passenger automobiles and light trucks.

Sec..102..Incentives for biodiesel and renewable diesel.

Sec..103..Credit for electricity produced at certain open-loop biomass facilities.
Sec..104..Credit for refined coal facilities.

Sec..105..Credit for production of low sulfur diesel fuel.

Sec..106..Credit for producing fuel from coke or coke gas.

Sec..107..New energy efficient home credit.



Sec..108..Excise tax credits and outlay payments for alternative fuel and alternative fuel
mixtures.

Sec..109..Special rule for sales or dispositions to implement FERC or State electric
restructuring policy for qualified electric utilities.

Sec..110..Suspension of limitation on percentage depletion for oil and gas from marginal wells.
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Subtitle B--Individual Tax Relief

PART I--Miscellaneous Provisions

Sec..111..Deduction for certain expenses of elementary and secondary school teachers.

Sec..112..Additional standard deduction for State and local real property taxes.

Sec..113..Deduction of State and local sales taxes.

Sec..114..Contributions of capital gain real property made for conservation purposes.

Sec..115..Above-the-line deduction for qualified tuition and related expenses.

Sec..116..Tax-free distributions from individual retirement plans for charitable purposes.

Sec..117..Look-thru of certain regulated investment company stock in determining gross estate
of nonresidents.

PART IlI--Low-Income Housing Credits

Sec..121..Election for refundable low-income housing credit for 2010.
Subtitle C--Business Tax Relief

Sec..131..Research credit.

Sec..132..Indian employment tax credit.

Sec..133..New markets tax credit.

Sec..134..Railroad track maintenance credit.

Sec..135..Mine rescue team training credit.



Sec..136..Employer wage credit for employees who are active duty members of the uniformed
services.

Sec..137..5-year depreciation for farming business machinery and equipment.

Sec..138..15-year straight-line cost recovery for qualified leasehold improvements, qualified
restaurant buildings and improvements, and qualified retail improvements.

Sec..139..7-year recovery period for motorsports entertainment complexes.
Sec..140..Accelerated depreciation for business property on an Indian reservation.
Sec..141..Enhanced charitable deduction for contributions of food inventory.

Sec..142..Enhanced charitable deduction for contributions of book inventories to public
schools.

Sec..143..Enhanced charitable deduction for corporate contributions of computer inventory for
educational purposes.

Sec..144..Election to expense mine safety equipment.
Sec..145..Special expensing rules for certain film and television productions.
Sec..146..Expensing of environmental remediation costs.

Sec..147..Deduction allowable with respect to income attributable to domestic production
activities in Puerto Rico.

Sec..148..Modification of tax treatment of certain payments to controlling exempt
organizations.

Sec..149..Exclusion of gain or loss on sale or exchange of certain brownfield sites from
unrelated business income.

Sec..150..Timber REIT modernization.

Sec..151..Treatment of certain dividends and assets of regulated investment companies.
Sec..152..RIC qualified investment entity treatment under FIRPTA.
Sec..153..Exceptions for active financing income.

Sec..154..Look-thru treatment of payments between related controlled foreign corporations
under foreign personal holding company rules.



Sec..155..Reduction in corporate rate for qualified timber gain.

Sec..156..Basis adjustment to stock of S corps making charitable contributions of property.
Sec..157..Empowerment zone tax incentives.

Sec..158..Tax incentives for investment in the District of Columbia.

Sec..159..Renewal community tax incentives.

Sec..160..Temporary increase in limit on cover over of rum excise taxes to Puerto Rico and the
Virgin Islands.

Sec..161..American Samoa economic development credit.

Subtitle D--Temporary Disaster Relief Provisions

PART I--National Disaster Relief

Sec..171..Waiver of certain mortgage revenue bond requirements.
Sec..172..Losses attributable to federally declared disasters.
Sec..173..Special depreciation allowance for qualified disaster property.
Sec..174..Net operating losses attributable to federally declared disasters.
Sec..175..Expensing of qualified disaster expenses.

PART Il--Regional Provisions

SUBPART A--NEW YORK LIBERTY ZONE

Sec..181..Special depreciation allowance for nonresidential and residential real property.
Sec..182..Tax-exempt bond financing.

SUBPART B--GO ZONE

Sec..183..Special depreciation allowance.

Sec..184..Increase in rehabilitation credit.

Sec..185..Work opportunity tax credit with respect to certain individuals affected by Hurricane
Katrina for employers inside disaster areas.



SUBPART C--MIDWESTERN DISASTER AREAS

Sec..191..Special rules for use of retirement funds.

Sec..192..Exclusion of cancellation of mortgage indebtedness.

TITLE 1--UNEMPLOYMENT INSURANCE, HEALTH, AND OTHER PROVISIONS
Subtitle A--Unemployment Insurance

Sec..201..Extension of unemployment insurance provisions.

Subtitle B--Health Provisions

Sec..211..Extension and improvement of premium assistance for COBRA benefits.
Sec..212..Extension of therapy caps exceptions process.

Sec..213..Treatment of pharmacies under durable medical equipment accreditation
requirements.

Sec..214..Enhanced payment for mental health services.
Sec..215..Extension of ambulance add-ons.
Sec..216..Extension of geographic floor for work.

Sec..217..Extension of payment for technical component of certain physician pathology
services.

Sec..218..Extension of outpatient hold harmless provision.
Sec..219..EHR Clarification.

Sec..220..Extension of reimbursement for all Medicare part B services furnished by certain
indian hospitals and clinics.

Sec..221..Extension of certain payment rules for long-term care hospital services and of
moratorium on the establishment of certain hospitals and facilities.

Sec..222..Extension of the Medicare rural hospital flexibility program.
Sec..223..Extension of section 508 hospital reclassifications.

Sec..224..Technical correction related to critical access hospital services.



Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

225..

.226..

227..

.228..

.229.

.230..

231..

232..

.233.

Extension for specialized MA plans for special needs individuals.
Extension of reasonable cost contracts.
Extension of particular waiver policy for employer group plans.

Extension of continuing care retirement community program.

.Funding outreach and assistance for low-income programs.

Family-to-family health information centers.
Implementation funding.

Extension of ARRA increase in FMAP.

.Extension of gainsharing demonstration.

Subtitle C--Other Provisions

Sec..241..Extension of use of 2009 poverty guidelines.

Sec..242..Refunds disregarded in the administration of Federal programs and federally assisted
programs.

Sec..243..State court improvement program.

Sec..244..Extension of national flood insurance program.

Sec..245..Emergency disaster assistance.

Sec..246..Small business loan guarantee enhancement extensions.

TITLE 11--PENSION FUNDING RELIEF

Subtitle A--Single Employer Plans

Sec..301..Extended period for single-employer defined benefit plans to amortize certain
shortfall amortization bases.

Sec..302..Application of extended amortization period to plans subject to prior law funding

rules.

Sec..303..Lookback for certain benefit restrictions.

Subtitle B--Multiemployer Plans



Sec..311..Adjustments to funding standard account rules.

TITLE IV--OFFSET PROVISIONS

Subtitle A--Black Liquor

Sec..401..Exclusion of unprocessed fuels from the cellulosic biofuel producer credit.

Sec..402..Prohibition on alternative fuel credit and alternative fuel mixture credit for black
liquor.

Subtitle B--Homebuyer Credit
Sec..411..Technical modifications to homebuyer credit.
Subtitle C--Economic Substance
Sec..421..Codification of economic substance doctrine; penalties.
Subtitle D--Additional Provisions
Sec..431..Revision to the Medicare Improvement Fund.
TITLE V--SATELLITE TELEVISION EXTENSION
Sec..501..Short title.
Subtitle A--Statutory Licenses
Sec..501..Reference.
Sec..502..Modifications to statutory license for satellite carriers.
Sec..503..Modifications to statutory license for satellite carriers in local markets.
Sec..504..Modifications to cable system secondary transmission rights under section 111.
Sec..505..Certain waivers granted to providers of local-into-local service for all DMAs.
Sec..506..Copyright Office fees.
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Sec..507..Termination of license.

Sec..508..Construction.



Subtitle B--Communications Provisions

Sec..521..Reference.

Sec..522..Extension of authority.

Sec..523..Significantly viewed stations.

Sec..524..Digital television transition conforming amendments.
Sec..525..Application pending completion of rulemakings.
Sec..526..Process for issuing qualified carrier certification.

Sec..527..Nondiscrimination in carriage of high definition digital signals of noncommercial
educational television stations.

Sec..528..Savings clause regarding definitions.

Sec..529..State public affairs broadcasts.

Subtitle C--Reports and Savings Provision

Sec..531..Definition.

Sec..532..Report on market based alternatives to statutory licensing.
Sec..533..Report on communications implications of statutory licensing modifications.
Sec..534..Report on in-state broadcast programming.
Sec..535..Local network channel broadcast reports.
Sec..536..Savings provision regarding use of negotiated licenses.
Sec..537..Effective date; noninfringement of copyright.

Subtitle D--Severability

Sec..541..Severability.

TITLE VI--OTHER PROVISIONS

Sec..601..Increase in the Medicare physician payment update.

TITLE VII--DETERMINATION OF BUDGETARY EFFECTS



Sec..701..Determination of budgetary effects.

TITLE I--EXTENSION OF EXPIRING PROVISIONS

Subtitle A--Energy
SEC. 101. ALTERNATIVE MOTOR VEHICLE CREDIT FOR NEW QUALIFIED
HYBRID MOTOR VEHICLES OTHER THAN PASSENGER AUTOMOBILES AND
LIGHT TRUCKS.

(@) In General.--Paragraph (3) of section 30B(k) is amended by striking "~ December 31, 2009"
and inserting ~"December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to property purchased
after December 31, 20009.

SEC. 102. INCENTIVES FOR BIODIESEL AND RENEWABLE DIESEL.

(a) Credits for Biodiesel and Renewable Diesel Used as Fuel.--Subsection (g) of section 40A
is amended by striking “"December 31, 2009" and inserting ~~December 31, 2010".

(b) Excise Tax Credits and Outlay Payments for Biodiesel and Renewable Diesel Fuel
Mixtures.--

(1) Paragraph (6) of section 6426(c) is amended by striking ~~December 31, 2009" and
inserting ~"December 31, 2010".

(2) Subparagraph (B) of section 6427(e)(6) is amended by striking ~"December 31, 2009" and
inserting ~~December 31, 2010".

(c) Effective Date.--The amendments made by this section shall apply to fuel sold or used after
December 31, 20009.

SEC. 103. CREDIT FOR ELECTRICITY PRODUCED AT CERTAIN OPEN-LOOP
BIOMASS FACILITIES.

(@) In General.--Clause (ii) of section 45(b)(4)(B) is amended by striking "5-year period" and
inserting " 6-year period".

(b) Effective Date.--The amendment made by this section shall apply to electricity produced
and sold after December 31, 2009.



SEC. 104. CREDIT FOR REFINED COAL FACILITIES.

(@) In General .--Subparagraphs (A) and (B) of section 45(d)(8) are each amended by striking
“January 1, 2010" and inserting ~“January 1, 2011".

(b) Effective Date.--The amendments made by this section shall apply to facilities placed in
service after December 31, 2009.

SEC. 105. CREDIT FOR PRODUCTION OF LOW SULFUR DIESEL FUEL.

(@) Applicable Period.--Paragraph (4) of section 45H(c) is amended by striking ~ December
31, 2009" and inserting ~ December 31, 2010".

(b) Effective Date.--The amendment made by this section shall take effect as if included in
section 339 of the American Jobs Creation Act of 2004.

SEC. 106. CREDIT FOR PRODUCING FUEL FROM COKE OR COKE GAS.

(@) In General.--Paragraph (1) of section 45K(g) is amended by striking "~ January 1, 2010"
and inserting ~“January 1, 2011",

(b) Effective Date.--The amendment made by this section shall apply to facilities placed in
service after December 31, 2009.

SEC. 107. NEW ENERGY EFFICIENT HOME CREDIT.

(@) In General.--Subsection (g) of section 45L is amended by striking ~ December 31, 2009"
and inserting ~"December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to homes acquired after
December 31, 20009.

SEC. 108. EXCISE TAX CREDITS AND OUTLAY PAYMENTS FOR ALTERNATIVE
FUEL AND ALTERNATIVE FUEL MIXTURES.

(@) In General.--Sections 6426(d)(5), 6426(e)(3), and 6427(e)(6)(C) are each amended by
striking ~"December 31, 2009" and inserting ~~December 31, 2010".

(b) Effective Date.--The amendments made by this section shall apply to fuel sold or used after
December 31, 20009.

SEC. 109. SPECIAL RULE FOR SALES OR DISPOSITIONS TO IMPLEMENT FERC
OR STATE ELECTRIC RESTRUCTURING POLICY FOR QUALIFIED ELECTRIC
UTILITIES.



(@) In General.--Paragraph (3) of section 451(i) is amended by striking *January 1, 2010" and
inserting ~“January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to transactions after
December 31, 20009.

SEC. 110. SUSPENSION OF LIMITATION ON PERCENTAGE DEPLETION FOR
OIL AND GAS FROM MARGINAL WELLS.

(@) In General.--Clause (ii) of section 613A(c)(6)(H) is amended by striking "~ January 1,
2010" and inserting ~January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to taxable years
beginning after December 31, 2009.

Subtitle B--Individual Tax Relief

PART I--MISCELLANEOUS PROVISIONS

SEC. 111. DEDUCTION FOR CERTAIN EXPENSES OF ELEMENTARY AND
SECONDARY SCHOOL TEACHERS.

(@) In General.--Subparagraph (D) of section 62(a)(2) is amended by striking ““or 2009" and
inserting 2009, or 2010".

(b) Effective Date.--The amendment made by this section shall apply to taxable years
beginning after December 31, 20009.

SEC. 112. ADDITIONAL STANDARD DEDUCTION FOR STATE AND LOCAL
REAL PROPERTY TAXES.

(@) In General.--Subparagraph (C) of section 63(c)(1) is amended by striking ~~or 2009" and
inserting 2009, or 2010".

(b) Effective Date.--The amendment made by this section shall apply to taxable years
beginning after December 31, 20009.

SEC. 113. DEDUCTION OF STATE AND LOCAL SALES TAXES.

(@) In General.--Subparagraph (1) of section 164(b)(5) is amended by striking " January 1,
2010" and inserting ~January 1, 2011".



(b) Effective Date.--The amendment made by this section shall apply to taxable years
beginning after December 31, 20009.

SEC. 114. CONTRIBUTIONS OF CAPITAL GAIN REAL PROPERTY MADE FOR
CONSERVATION PURPOSES.

(@) In General.--Clause (vi) of section 170(b)(1)(E) is amended by striking "~ December 31,
2009" and inserting ~~December 31, 2010".

(b) Contributions by Certain Corporate Farmers and Ranchers.--Clause (iii) of section
170(b)(2)(B) is amended by striking ~~December 31, 2009" and inserting =~ December 31, 2010".

(c) Effective Date.--The amendments made by this section shall apply to contributions made in
taxable years beginning after December 31, 2009.

SEC. 115. ABOVE-THE-LINE DEDUCTION FOR QUALIFIED TUITION AND
RELATED EXPENSES.

(@) In General.--Subsection (e) of section 222 is amended by striking " December 31, 2009"
and inserting " "December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to taxable years
beginning after December 31, 2009.

SEC. 116. TAX-FREE DISTRIBUTIONS FROM INDIVIDUAL RETIREMENT PLANS
FOR CHARITABLE PURPOSES.

(@) In General.--Subparagraph (F) of section 408(d)(8) is amended by striking ~ December 31,
2009" and inserting ~~December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to distributions made in
taxable years beginning after December 31, 2009.

SEC. 117. LOOK-THRU OF CERTAIN REGULATED INVESTMENT COMPANY
STOCK IN DETERMINING GROSS ESTATE OF NONRESIDENTS.

(@) In General.--Paragraph (3) of section 2105(d) is amended by striking ~~December 31,
2009" and inserting ~~December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to estates of decedents
dying after December 31, 2009.

PART I1--LOW-INCOME HOUSING CREDITS



SEC. 121. ELECTION FOR REFUNDABLE LOW-INCOME HOUSING CREDIT FOR
2010.

(@) In General.--Section 42 is amended by redesignating subsection (n) as subsection (0) and
by inserting after subsection (m) the following new subsection:

“(n) Election for Refundable Credits.--

(1) IN GENERAL.--The housing credit agency of each State shall be allowed a credit in an
amount equal to such State's 2010 low-income housing refundable credit election amount, which
shall be payable by the Secretary as provided in paragraph (5).

(2) 2010 LOW-INCOME HOUSING REFUNDABLE CREDIT ELECTION
AMOUNT.--For purposes of this subsection, the term "2010 low-income housing refundable
credit election amount' means, with respect to any State, such amount as the State may elect
which does not exceed 85 percent of the product of--

“(A) the sum of--

(i) 100 percent of the State housing credit ceiling for 2010 which is attributable to amounts
described in clauses (i) and (iii) of subsection (h)(3)(C), and

(i) 40 percent of the State housing credit ceiling for 2010 which is attributable to amounts
described in clauses (ii) and (iv) of such subsection, multiplied by

“(B) 10.

“(3) COORDINATION WITH NON-REFUNDABLE CREDIT.--For purposes of this
section, the amounts described in clauses (i) through (iv) of subsection (h)(3)(C) with respect to
any State for 2010 shall each be reduced by so much of such amount as is taken into account in
determining the amount of the
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credit allowed with respect to such State under paragraph (1).

“(4) SPECIAL RULE FOR BASIS.--Basis of a qualified low-income building shall not be
reduced by the amount of any payment made under this subsection.

(5) PAYMENT OF CREDIT; USE TO FINANCE LOW-INCOME BUILDINGS.--The
Secretary shall pay to the housing credit agency of each State an amount equal to the credit
allowed under paragraph (1). Rules similar to the rules of subsections (c) and (d) of section 1602
of the American Recovery and Reinvestment Tax Act of 2009 shall apply with respect to any
payment made under this paragraph, except that such subsection (d) shall be applied by
substituting “January 1, 2012' for "January 1, 2011".".



(b) Conforming Amendment.--Section 1324(b)(2) of title 31, United States Code, is amended
by inserting ~"42(n)," after " 36A,".

Subtitle C--Business Tax Relief
SEC. 131. RESEARCH CREDIT.

(@) In General.--Subparagraph (B) of section 41(h)(1) is amended by striking ~~December 31,
2009" and inserting ~~December 31, 2010".

(b) Conforming Amendment.--Subparagraph (D) of section 45C(b)(1) is amended by striking
“"December 31, 2009" and inserting "~ December 31, 2010".

(c) Effective Date.--The amendments made by this section shall apply to amounts paid or
incurred after December 31, 20009.

SEC. 132. INDIAN EMPLOYMENT TAX CREDIT.

(@) In General.--Subsection (f) of section 45A is amended by striking ~"December 31, 2009"
and inserting ~ December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to taxable years
beginning after December 31, 20009.

SEC. 133. NEW MARKETS TAX CREDIT.

(@) In General.--Subparagraph (F) of section 45D(f)(1) is amended by inserting “and 2010"
after "2009".

(b) Conforming Amendment.--Paragraph (3) of section 45D(f) is amended by striking ~"2014"
and inserting ~2015".

(c) Effective Date.--The amendments made by this section shall apply to calendar years
beginning after 20009.

SEC. 134. RAILROAD TRACK MAINTENANCE CREDIT.

(@) In General.--Subsection (f) of section 45G is amended by striking "~ January 1, 2010" and
inserting ~“January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to expenditures paid or
incurred in taxable years beginning after December 31, 2009.

SEC. 135. MINE RESCUE TEAM TRAINING CREDIT.



(@) In General.--Subsection (e) of section 45N is amended by striking ~"December 31, 2009"
and inserting ~"December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to taxable years
beginning after December 31, 2009.

SEC. 136. EMPLOYER WAGE CREDIT FOR EMPLOYEES WHO ARE ACTIVE
DUTY MEMBERS OF THE UNIFORMED SERVICES.

(@) In General.--Subsection (f) of section 45P is amended by striking ~"December 31, 2009"
and inserting ~"December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to payments made after
December 31, 2009.

SEC. 137. 5-YEAR DEPRECIATION FOR FARMING BUSINESS MACHINERY AND
EQUIPMENT.

(@) In General.--Clause (vii) of section 168(¢e)(3)(B) is amended by striking ~January 1, 2010"
and inserting ~“January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to property placed in
service after December 31, 2009.

SEC. 138. 15-YEAR STRAIGHT-LINE COST RECOVERY FOR QUALIFIED
LEASEHOLD IMPROVEMENTS, QUALIFIED RESTAURANT BUILDINGS AND
IMPROVEMENTS, AND QUALIFIED RETAIL IMPROVEMENTS.

(@) In General.--Clauses (iv), (v), and (ix) of section 168(e)(3)(E) are each amended by
striking ““January 1, 2010" and inserting ~“January 1, 2011".

(b) Conforming Amendments.--

(1) Clause (i) of section 168(e)(7)(A) is amended by striking ""if such building is placed in
service after December 31, 2008, and before January 1, 2010,".

(2) Paragraph (8) of section 168(e) is amended by striking subparagraph (E).

(c) Effective Date.--The amendments made by this section shall apply to property placed in
service after December 31, 2009.

SEC. 139. 7-YEAR RECOVERY PERIOD FOR MOTORSPORTS ENTERTAINMENT
COMPLEXES.

(@) In General.--Subparagraph (D) of section 168(i)(15) is amended by striking ~~December
31, 2009" and inserting ~ December 31, 2010".



(b) Effective Date.--The amendment made by this section shall apply to property placed in
service after December 31, 2009.

SEC. 140. ACCELERATED DEPRECIATION FOR BUSINESS PROPERTY ON AN
INDIAN RESERVATION.

(@) In General.--Paragraph (8) of section 168(j) is amended by striking ~ December 31, 2009"
and inserting " "December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to property placed in
service after December 31, 2009.

SEC. 141. ENHANCED CHARITABLE DEDUCTION FOR CONTRIBUTIONS OF
FOOD INVENTORY.

(@) In General.--Clause (iv) of section 170(e)(3)(C) is amended by striking "~ December 31,
2009" and inserting " December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to contributions made
after December 31, 20009.

SEC. 142. ENHANCED CHARITABLE DEDUCTION FOR CONTRIBUTIONS OF
BOOK INVENTORIES TO PUBLIC SCHOOLS.

(@) In General.--Clause (iv) of section 170(e)(3)(D) is amended by striking ~"December 31,
2009" and inserting " December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to contributions made
after December 31, 20009.

SEC. 143. ENHANCED CHARITABLE DEDUCTION FOR CORPORATE
CONTRIBUTIONS OF COMPUTER INVENTORY FOR EDUCATIONAL PURPOSES.

(@) In General.--Subparagraph (G) of section 170(e)(6) is amended by striking ~"December 31,
2009" and inserting ~ December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to contributions made in
taxable years beginning after December 31, 2009.

SEC. 144. ELECTION TO EXPENSE MINE SAFETY EQUIPMENT.

(@) In General.--Subsection (g) of section 179E is amended by striking ~"December 31, 2009"
and inserting ~"December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to property placed in
service after December 31, 2009.



SEC. 145. SPECIAL EXPENSING RULES FOR CERTAIN FILM AND TELEVISION
PRODUCTIONS.

(@) In General.--Subsection (f) of section 181 is amended by striking ~"December 31, 2009"
and inserting ~"December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to productions
commencing after December 31, 20009.

SEC. 146. EXPENSING OF ENVIRONMENTAL REMEDIATION COSTS.

(@) In General.--Subsection (h) of section 198 is amended by striking ~~December 31, 2009"
and inserting ""December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to expenditures paid or
incurred after December 31, 2009.

SEC. 147. DEDUCTION ALLOWABLE WITH RESPECT TO INCOME
ATTRIBUTABLE TO DOMESTIC PRODUCTION ACTIVITIES IN PUERTO RICO.

(a) In General.--Subparagraph (C) of section 199(d)(8) is amended--
(1) by striking "“first 4 taxable years" and inserting " first 5 taxable years", and
(2) by striking ““January 1, 2010" and inserting ~January 1, 2011".

(b) Effective Date.--The amendments made by this section shall apply to taxable years
beginning after December 31, 2009.

SEC. 148. MODIFICATION OF TAX TREATMENT OF CERTAIN PAYMENTS TO
CONTROLLING EXEMPT ORGANIZATIONS.

(@) In General.--Clause (iv) of section 512(b)(13)(E) is amended by striking ~"December 31,
2009" and inserting ~~December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to payments received or
accrued after December 31, 20009.

SEC. 149. EXCLUSION OF GAIN OR LOSS ON SALE OR EXCHANGE OF
CERTAIN BROWNFIELD SITES FROM UNRELATED BUSINESS INCOME.

(@) In General.--Subparagraph (K) of section 512(b)(19) is amended by striking ~~December
31, 2009" and inserting " December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to property acquired after
December 31, 20009.



SEC. 150. TIMBER REIT MODERNIZATION.

(@) In General.--Paragraph (8) of section 856(c) is amended by striking ““means" and all that
follows and inserting ““means December 31, 2010.".

(b) Conforming Amendments.--
(1) Subparagraph (1) of section 856(c)(2) is amended by striking ""the first taxable year
beginning after the date of the enactment of this subparagraph” and inserting ""in a taxable year

beginning on or before the termination date".

(2) Clause (iii) of section 856(c)(5)(H) is amended by inserting ""in taxable years beginning"
after ““dispositions".

(3) Clause (v) of section 857(b)(6)(D) is amended by inserting ""in a taxable year beginning"
after ““sale".

(4) Subparagraph (G) of section 857(b)(6) is amended by inserting ""in a taxable year
beginning" after “"In the case of a sale".

(c) Effective Date.--The amendments made by this section shall apply to taxable years ending
after May 22, 2009.

SEC. 151. TREATMENT OF CERTAIN DIVIDENDS AND ASSETS OF REGULATED
INVESTMENT COMPANIES.

(@) In General.--Paragraphs (1)(C) and (2)(C) of section 871(k) are each amended by striking
“"December 31, 2009" and inserting ~~December 31, 2010".

(b) Effective Date.--The amendments made by this section shall apply to taxable years
beginning after December 31, 20009.

SEC. 152. RIC QUALIFIED INVESTMENT ENTITY TREATMENT UNDER FIRPTA.

(@) In General.--Clause (ii) of section 897(h)(4)(A) is amended by striking ~~December 31,
2009" and inserting ~~December 31, 2010".

(b) Effective Date.--

(1) IN GENERAL.--The amendment made by subsection (a) shall take effect on January 1,
2010. Notwithstanding the preceding sentence, such amendment shall not apply with
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respect to the withholding requirement under section 1445 of the Internal Revenue Code of 1986
for any payment made before the date of the enactment of this Act.



(2) AMOUNTS WITHHELD ON OR BEFORE DATE OF ENACTMENT.--In the case of
a regulated investment company--

(A) which makes a distribution after December 31, 2009, and before the date of the enactment
of this Act, and

(B) which would (but for the second sentence of paragraph (1)) have been required to
withhold with respect to such distribution under section 1445 of such Code,

such investment company shall not be liable to any person to whom such distribution was
made for any amount so withheld and paid over to the Secretary of the Treasury.

SEC. 153. EXCEPTIONS FOR ACTIVE FINANCING INCOME.

(@) In General.--Sections 953(e)(10) and 954(h)(9) are each amended by striking “January 1,
2010" and inserting ~January 1, 2011".

(b) Conforming Amendment.--Section 953(e)(10) is amended by striking =~ December 31,
2009" and inserting " December 31, 2010".

(c) Effective Date.--The amendments made by this section shall apply to taxable years of
foreign corporations beginning after December 31, 2009, and to taxable years of United States
shareholders with or within which any such taxable year of such foreign corporation ends.

SEC. 154. LOOK-THRU TREATMENT OF PAYMENTS BETWEEN RELATED
CONTROLLED FOREIGN CORPORATIONS UNDER FOREIGN PERSONAL
HOLDING COMPANY RULES.

(@) In General.--Subparagraph (C) of section 954(c)(6) is amended by striking "January 1,
2010" and inserting ~“January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to taxable years of

foreign corporations beginning after December 31, 2009, and to taxable years of United States
shareholders with or within which any such taxable year of such foreign corporation ends.

SEC. 155. REDUCTION IN CORPORATE RATE FOR QUALIFIED TIMBER GAIN.

(@) In General.--Paragraph (1) of section 1201(b) is amended by striking ““ending" and all that
follows through ““such date".

(b) Conforming Amendment.--Paragraph (3) of section 1201(b) is amended to read as follows:
“(3) APPLICATION OF SUBSECTION.--The qualified timber gain for any taxable year

shall not exceed the qualified timber gain which would be determined by not taking into account
any portion of such taxable year after December 31, 2010.".



(c) Effective Date.--The amendments made by this section shall apply to taxable years ending
after May 22, 2009.

SEC. 156. BASIS ADJUSTMENT TO STOCK OF S CORPS MAKING CHARITABLE
CONTRIBUTIONS OF PROPERTY.

(@) In General.--Paragraph (2) of section 1367(a) is amended by striking ~"December 31,
2009" and inserting ~~December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to contributions made in
taxable years beginning after December 31, 2009.

SEC. 157. EMPOWERMENT ZONE TAX INCENTIVES.
(@) In General.--Section 1391 is amended--

(1) by striking ““December 31, 2009" in subsection (d)(1)(A)(i) and inserting ~"December 31,
2010", and

(2) by striking the last sentence of subsection (h)(2).

(b) Increased Exclusion of Gain on Stock of Empowerment Zone Businesses.--Subparagraph
(C) of section 1202(a)(2) is amended--

(1) by striking “"December 31, 2014" and inserting ~~December 31, 2015", and
(2) by striking “"2014" in the heading and inserting ~"2015".

(c) Treatment of Certain Termination Dates Specified in Nominations.--In the case of a
designation of an empowerment zone the nomination for which included a termination date
which is contemporaneous with the date specified in subparagraph (A)(i) of section 1391(d)(1)
of the Internal Revenue Code of 1986 (as in effect before the enactment of this Act),
subparagraph (B) of such section shall not apply with respect to such designation unless, after the
date of the enactment of this section, the entity which made such nomination reconfirms such
termination date, or amends the nomination to provide for a new termination date, in such
manner as the Secretary of the Treasury (or the Secretary's designee) may provide.

(d) Effective Date.--The amendments made by this section shall apply to periods after
December 31, 20009.

SEC. 158. TAX INCENTIVES FOR INVESTMENT IN THE DISTRICT OF
COLUMBIA.

(@) In General.--Subsection (f) of section 1400 is amended by striking ~"December 31, 2009"
each place it appears and inserting ~~December 31, 2010".



(b) Tax-Exempt DC Empowerment Zone Bonds.--Subsection (b) of section 1400A is amended
by striking ~"December 31, 2009" and inserting ~~December 31, 2010".

(c) Zero-Percent Capital Gains Rate.--

(1) ACQUISITION DATE.--Paragraphs (2)(A)(i), (3)(A), (4)(A)(i), and (4)(B)(i)(I) of
section 1400B(b) are each amended by striking ~"January 1, 2010" and inserting ~January 1,
2011".

(2) LIMITATION ON PERIOD OF GAINS.--

(A) IN GENERAL.--Paragraph (2) of section 1400B(e) is amended--

(i) by striking “"December 31, 2014" and inserting ~"December 31, 2015", and

(ii) by striking ~"2014" in the heading and inserting ~2015".

(B) PARTNERSHIPS AND S-CORPS.--Paragraph (2) of section 1400B(g) is amended by
striking “"December 31, 2014" and inserting ~~December 31, 2015".

(d) First-Time Homebuyer Credit.--Subsection (i) of section 1400C is amended by striking
“January 1, 2010" and inserting "~ "January 1, 2011".

(e) Effective Dates.--

(1) IN GENERAL.--Except as otherwise provided in this subsection, the amendments made
by this section shall apply to periods after December 31, 2009.

(2) TAX-EXEMPT DC EMPOWERMENT ZONE BONDS.--The amendment made by
subsection (b) shall apply to bonds issued after December 31, 20009.

(3) ACQUISITION DATES FOR ZERO-PERCENT CAPITAL GAINS RATE.--The
amendments made by subsection (c) shall apply to property acquired or substantially improved
after December 31, 20009.

(4) HOMEBUYER CREDIT.--The amendment made by subsection (d) shall apply to homes
purchased after December 31, 2009.

SEC. 159. RENEWAL COMMUNITY TAX INCENTIVES.
(@) In General.--Subsection (b) of section 1400E is amended--

(1) by striking “"December 31, 2009" in paragraphs (1)(A) and (3) and inserting "~ December
31, 2010", and

(2) by striking ““January 1, 2010" in paragraph (3) and inserting ~“January 1, 2011".



(b) Zero-Percent Capital Gains Rate.--

(1) ACQUISITION DATE.--Paragraphs (2)(A)(i), (3)(A), (4)(A)(i), and (4)(B)(i) of section
1400F(b) are each amended by striking ~January 1, 2010" and inserting ~"January 1, 2011".

(2) LIMITATION ON PERIOD OF GAINS.--Paragraph (2) of section 1400F(c) is
amended--

(A) by striking “"December 31, 2014" and inserting ~ December 31, 2015", and
(B) by striking “"2014" in the heading and inserting ~2015".

(3) CLERICAL AMENDMENT.--Subsection (d) of section 1400F is amended by striking
““and "December 31, 2014' for "December 31, 2014 ".

(c) Commercial Revitalization Deduction.--

(1) IN GENERAL.--Subsection (g) of section 14001 is amended by striking ~~December 31,
2009" and inserting ~~December 31, 2010".

(2) CONFORMING AMENDMENT.--Subparagraph (A) of section 14001(d)(2) is amended
by striking ““after 2001 and before 2010" and inserting ~“which begins after 2001 and before the
date referred to in subsection (g)".

(d) Increased Expensing Under Section 179.--Subparagraph (A) of section 1400J(b)(1) is
amended by striking ~“January 1, 2010" and inserting " January 1, 2011".

(e) Treatment of Certain Termination Dates Specified in Nominations.--In the case of a
designation of a renewal community the nomination for which included a termination date which
is contemporaneous with the date specified in subparagraph (A) of section 1400E(b)(1) of the
Internal Revenue Code of 1986 (as in effect before the enactment of this Act), subparagraph (B)
of such section shall not apply with respect to such designation unless, after the date of the
enactment of this section, the entity which made such nomination reconfirms such termination
date, or amends the nomination to provide for a new termination date, in such manner as the
Secretary of the Treasury (or the Secretary's designee) may provide.

() Effective Dates.--

(1) IN GENERAL.--Except as otherwise provided in this subsection, the amendments made
by this section shall apply to periods after December 31, 2009.

(2) ACQUISITIONS.--The amendments made by subsections (b)(1) and (d) shall apply to
acquisitions after December 31, 2009.

(3) COMMERCIAL REVITALIZATION DEDUCTION.--



(A) IN GENERAL.--The amendment made by subsection (c)(1) shall apply to buildings
placed in service after December 31, 2009.

(B) CONFORMING AMENDMENT.--The amendment made by subsection (c)(2) shall
apply to calendar years beginning after December 31, 2009.

SEC. 160. TEMPORARY INCREASE IN LIMIT ON COVER OVER OF RUM EXCISE
TAXES TO PUERTO RICO AND THE VIRGIN ISLANDS.

(@) In General.--Paragraph (1) of section 7652(f) is amended by striking “January 1, 2010"
and inserting ~“January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to distilled spirits
brought into the United States after December 31, 2009.

SEC. 161. AMERICAN SAMOA ECONOMIC DEVELOPMENT CREDIT.

(@) In General.--Subsection (d) of section 119 of division A of the Tax Relief and Health Care
Act of 2006 is amended--

(1) by striking “first 4 taxable years" and inserting "first 5 taxable years", and
(2) by striking ““January 1, 2010" and inserting ~January 1, 2011".

(b) Effective Date.--The amendments made by this section shall apply to taxable years
beginning after December 31, 20009.

Subtitle D--Temporary Disaster Relief Provisions

PART I--NATIONAL DISASTER RELIEF

SEC. 171. WAIVER OF CERTAIN MORTGAGE REVENUE BOND
REQUIREMENTS.

(@) In General.--Paragraph (11) of section 143(Kk) is amended by striking " January 1, 2010"
and inserting ~"January 1, 2011".

(b) Special Rule for Residences Destroyed in Federally Declared Disasters.--Paragraph (13)
of section 143(k), as redesignated by subsection (c), is amended by
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striking ~“January 1, 2010" in subparagraphs (A)(i) and (B)(i) and inserting ~"January 1, 2011".



(c) Technical Amendment.--Subsection (k) of section 143 is amended by redesignating the
second paragraph (12) (relating to special rules for residences destroyed in federally declared
disasters) as paragraph (13).

(d) Effective Dates.--

(1) IN GENERAL.--Except as otherwise provided in this subsection, the amendment made by
this section shall apply to bonds issued after December 31, 2009.

(2) RESIDENCES DESTROYED IN FEDERALLY DECLARED DISASTERS.--The
amendments made by subsection (b) shall apply with respect to disasters occurring after
December 31, 20009.

(3) TECHNICAL AMENDMENT.--The amendment made by subsection (c) shall take effect
as if included in section 709 of the Tax Extenders and Alternative Minimum Tax Relief Act of
2008.

SEC. 172. LOSSES ATTRIBUTABLE TO FEDERALLY DECLARED DISASTERS.

(@) In General.--Subclause (1) of section 165(h)(3)(B)(i) is amended by striking ~January 1,
2010" and inserting ~“January 1, 2011".

(b) $500 Limitation.--Paragraph (1) of section 165(h) is amended by striking ~"December 31,
2009" and inserting ~~December 31, 2010".

(c) Effective Date.--

(1) IN GENERAL.--The amendment made by subsection (a) shall apply to federally declared
disasters occurring after December 31, 2009.

(2) $500 LIMITATION.--The amendment made by subsection (b) shall apply to taxable
years beginning after December 31, 2009.

SEC. 173. SPECIAL DEPRECIATION ALLOWANCE FOR QUALIFIED DISASTER
PROPERTY.

(@) In General.--Subclause (1) of section 168(n)(2)(A)(ii) is amended by striking ~“January 1,
2010" and inserting ~January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to disasters occurring
after December 31, 20009.

SEC. 174. NET OPERATING LOSSES ATTRIBUTABLE TO FEDERALLY
DECLARED DISASTERS.



(@) In General.--Subclause (1) of section 172(j)(1)(A)(i) is amended by striking ~January 1,
2010" and inserting ~January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to losses attributable to
disasters occurring after December 31, 2009.

SEC. 175. EXPENSING OF QUALIFIED DISASTER EXPENSES.

(@) In General.--Subparagraph (A) of section 198A(b)(2) is amended by striking ~"January 1,
2010" and inserting ““January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to expenditures on
account of disasters occurring after December 31, 20009.

PART I1--REGIONAL PROVISIONS

Subpart A--New York Liberty Zone

SEC. 181. SPECIAL DEPRECIATION ALLOWANCE FOR NONRESIDENTIAL AND
RESIDENTIAL REAL PROPERTY.

(@) In General.--Subparagraph (A) of section 1400L(b)(2) is amended by striking ~ December
31, 2009" and inserting " December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to property placed in
service after December 31, 2009.

SEC. 182. TAX-EXEMPT BOND FINANCING.

(@) In General.--Subparagraph (D) of section 1400L(d)(2) is amended by striking ““January 1,
2010" and inserting "~"January 1, 2011".

(b) Effective Date.--The amendment made by this section shall apply to bonds issued after
December 31, 20009.

Subpart B--GO Zone

SEC. 183. SPECIAL DEPRECIATION ALLOWANCE.



(a) In General.--Paragraph (6) of section 1400N(d)(6) is amended by striking subparagraph
(D).

(b) Effective Date.--The amendment made by this section shall apply to property placed in
service after December 31, 2009.

SEC. 184. INCREASE IN REHABILITATION CREDIT.

(@) In General.--Subsection (h) of section 1400N is amended by striking "~ December 31,
2009" and inserting " December 31, 2010".

(b) Effective Date.--The amendment made by this section shall apply to amounts paid or
incurred after December 31, 20009.

SEC. 185. WORK OPPORTUNITY TAX CREDIT WITH RESPECT TO CERTAIN
INDIVIDUALS AFFECTED BY HURRICANE KATRINA FOR EMPLOYERS INSIDE
DISASTER AREAS.

(a) In General.--Paragraph (1) of section 201(b) of the Katrina Emergency Tax Relief Act of
2005 is amended by striking ~"4-year" and inserting " 5-year".

(b) Effective Date.--The amendment made by subsection (a) shall apply to individuals hired
after August 27, 2009.

Subpart C--Midwestern Disaster Areas
SEC. 191. SPECIAL RULES FOR USE OF RETIREMENT FUNDS.

(a) In General.--Section 702(d)(10) of the Heartland Disaster Tax Relief Act of 2008 (Public
Law 110-343; 122 Stat. 3918) is amended--

(1) by striking ~“January 1, 2010" both places it appears and inserting ~January 1, 2011", and

(2) by striking “"December 31, 2009" both places it appears and inserting ~~December 31,
2010".

(b) Effective Date.--The amendments made by this section shall take effect as if included in
section 702(d)(10) of the Heartland Disaster Tax Relief Act of 2008.

SEC. 192. EXCLUSION OF CANCELLATION OF MORTGAGE INDEBTEDNESS.
(@) In General.--Section 702(e)(4)(C) of the Heartland Disaster Tax Relief Act of 2008 (Public

Law 110-343; 122 Stat. 3918) is amended by striking ~“January 1, 2010" and inserting " January
1, 2011".



(b) Effective Date.--The amendments made by this section shall apply to discharges of
indebtedness after December 31, 2009.

TITLE I1--UNEMPLOYMENT INSURANCE, HEALTH, AND OTHER PROVISIONS

Subtitle A--Unemployment Insurance
SEC. 201. EXTENSION OF UNEMPLOYMENT INSURANCE PROVISIONS.

(@) In General.--(1) Section 4007 of the Supplemental Appropriations Act, 2008 (Public Law
110-252; 26 U.S.C. 3304 note) is amended--

(A) by striking ~"February 28, 2010" each place it appears and inserting ~"December 31, 2010";

(B) in the heading for subsection (b)(2), by striking "FEBRUARY 28, 2010" and inserting
"DECEMBER 31, 2010"; and

(C) in subsection (b)(3), by striking ““July 31, 2010" and inserting ~~May 31, 2011".

(2) Section 2002(e) of the Assistance for Unemployed Workers and Struggling Families Act,
as contained in Public Law 111-5 (26 U.S.C. 3304 note; 123 Stat. 438), is amended--

(A) in paragraph (1)(B), by striking ~"February 28, 2010" and inserting ~~December 31, 2010";

(B) in the heading for paragraph (2), by striking "FEBRUARY 28, 2010" and inserting
"DECEMBER 31, 2010"; and

(C) in paragraph (3), by striking "~August 31, 2010" and inserting ~"June 30, 2011".

(3) Section 2005 of the Assistance for Unemployed Workers and Struggling Families Act, as
contained in Public Law 111-5 (26 U.S.C. 3304 note; 123 Stat. 444), is amended--

(A) by striking “"February 28, 2010" each place it appears and inserting ~January 1, 2011";
and

(B) in subsection (c), by striking ““July 31, 2010" and inserting ““June 1, 2011".
(4) Section 5 of the Unemployment Compensation Extension Act of 2008 (Public Law 110-

449; 26 U.S.C. 3304 note) is amended by striking ““July 31, 2010" and inserting ~~May 31,
2011".



(b) Funding.--Section 4004(e)(1) of the Supplemental Appropriations Act, 2008 (Public Law
110-252; 26 U.S.C. 3304 note) is amended--

(1) in subparagraph (B), by striking ““and" at the end;
(2) in subparagraph (C), by striking ~~1009" and inserting ~~1009(a)(1)"; and
(3) by inserting after subparagraph (C) the following new subparagraph:

(D) the amendments made by section 201(a)(1) of the American Workers, State, and
Business Relief Act of 2010; and".

(c) Effective Date.--The amendments made by this section shall take effect as if included in the
enactment of the Department of Defense Appropriations Act, 2010 (Public Law 111-118).

Subtitle B--Health Provisions

SEC. 211. EXTENSION AND IMPROVEMENT OF PREMIUM ASSISTANCE FOR
COBRA BENEFITS.

(a) Extension of Eligibility Period.--Subsection (a)(3)(A) of section 3001 of division B of the
American Recovery and Reinvestment Act of 2009 (Public Law 111-5) is amended by striking
“"February 28, 2010" and inserting ~"December 31, 2010".

(b) Clarifications Relating to Section 3001 of ARRA.--

(1) CLARIFICATION REGARDING COBRA CONTINUATION RESULTING FROM
REDUCTIONS IN HOURS.--Subsection (a) of section 3001 of division B of the American
Recovery and Reinvestment Act of 2009 (Public Law 111-5) is amended--

(A) in paragraph (3)(C), by inserting before the period at the end the following: ““or consists
of a reduction of hours followed by such an involuntary termination of employment during such
period";

(B) in paragraph (16)--

(i) by striking clause (ii) of subparagraph (A), and inserting the following:

(i) such individual pays, by the latest of 60 days after the date of the enactment of this
paragraph, 30 days after the date of provision of the notification required under subparagraph
(D)(ii), or the period described in section 4980B(f)(2)(B)(iii) of the Internal Revenue Code of
1986, the amount of such premium, after the application of paragraph (1)(A)."; and

(i) by striking subclause (1) of subparagraph (C)(i), and inserting the following:



(1) such assistance eligible individual experienced an involuntary termination that was a
qualifying event prior to the date of enactment of the Department of Defense Appropriations Act,
2010; and"; and

(C) by adding at the end the following:

"(17) SPECIAL RULES IN CASE OF INDIVIDUALS LOSING COVERAGE
BECAUSE OF A REDUCTION OF HOURS.--

“(A) NEW ELECTION PERIOD.--

(i) IN GENERAL.--For purposes of the COBRA continuation provisions, in the case of an
individual described in subparagraph (C) who did not make (or who made and discontinued) an
election of COBRA continuation coverage on the basis of the reduction of hours of employment,
the involuntary termination of employment of such individual after the date of the enactment of
the American Workers, State, and Business Relief Act of 2010 shall be treated as a qualifying
event.
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“(ii) COUNTING COBRA DURATION PERIOD FROM PREVIOUS QUALIFYING
EVENT.--In any case of an individual referred to in clause (i), the period of such individual's
continuation coverage shall be determined as though the qualifying event were the reduction of
hours of employment.

“(iif) CONSTRUCTION.--Nothing in this paragraph shall be construed as requiring an
individual referred to in clause (i) to make a payment for COBRA continuation coverage
between the reduction of hours and the involuntary termination of employment.

“(iv) PREEXISTING CONDITIONS.--With respect to an individual referred to in clause (i)
who elects COBRA continuation coverage pursuant to such clause, rules similar to the rules in
paragraph (4)(C) shall apply.

“(B) NOTICES.--In the case of an individual described in subparagraph (C), the
administrator of the group health plan (or other entity) involved shall provide, during the 60-day
period beginning on the date of such individual's involuntary termination of employment, an
additional notification described in paragraph (7)(A), including information on the provisions of
this paragraph. Rules similar to the rules of paragraph (7) shall apply with respect to such
notification.

“(C) INDIVIDUALS DESCRIBED.--Individuals described in this subparagraph are
individuals who are assistance eligible individuals on the basis of a qualifying event consisting of
a reduction of hours occurring during the period described in paragraph (3)(A) followed by an
involuntary termination of employment insofar as such involuntary termination of employment



occurred after the date of the enactment of the American Workers, State, and Business Relief Act
of 2010.".

(2) CLARIFICATION OF PERIOD OF ASSISTANCE.--Subsection (a)(2)(A)(ii)(1) of
such section is amended by striking “"of the first month".

(3) ENFORCEMENT.--Subsection (a)(5) of such section is amended by adding at the end the
following: “"In addition to civil actions that may be brought to enforce applicable provisions of
such Act or other laws, the appropriate Secretary or an affected individual may bring a civil
action to enforce such determinations and for appropriate relief. In addition, such Secretary may
assess a penalty against a plan sponsor or health insurance issuer of not more than $110 per day
for each failure to comply with such determination of such Secretary after 10 days after the date
of the plan sponsor's or issuer's receipt of the determination.".

(4) AMENDMENTS RELATING TO SECTION 3001 OF ARRA.--

(A) Subsection (g) of section 35 is amended by striking "“section 3002(a) of the Health
Insurance Assistance for the Unemployed Act of 2009" and inserting ~“section 3001(a) of title 111
of division B of the American Recovery and Reinvestment Act of 2009".

(B) Section 139C is amended by striking ~“section 3002 of the Health Insurance Assistance for
the Unemployed Act of 2009" and inserting ~“section 3001 of title 111 of division B of the
American Recovery and Reinvestment Act of 2009".

(C) Section 6432 is amended--

(i) in subsection (a), by striking "“section 3002(a) of the Health Insurance Assistance for the
Unemployed Act of 2009" and inserting ~“section 3001(a) of title 111 of division B of the
American Recovery and Reinvestment Act of 2009";

(ii) in subsection (c)(3), by striking "“section 3002(a)(1)(A) of such Act" in subsection (c)(3)
and inserting "section 3001(a)(1)(A) of title 111 of division B of the American Recovery and
Reinvestment Act of 2009"; and

(iii) by redesignating subsections (e) and (f) as subsections (f) and (g), respectively, and
inserting after subsection (d) the following new subsection:.

““(e) Employer Determination of Qualifying Event as Involuntary Termination.--For purposes
of this section, in any case in which--

(1) based on a reasonable interpretation of section 3001(a)(3)(C) of division B of the
American Recovery and Reinvestment Act of 2009 and administrative guidance thereunder, an
employer determines that the qualifying event with respect to COBRA continuation coverage for
an individual was involuntary termination of a covered employee's employment, and



7 (2) the employer maintains supporting documentation of the determination, including an
attestation by the employer of involuntary termination with respect to the covered employee,

the qualifying event for the individual shall be deemed to be involuntary termination of the
covered employee's employment.”.

(D) Subsection (a) of section 6720C is amended by striking "“section 3002(a)(2)(C) of the
Health Insurance Assistance for the Unemployed Act of 2009" and inserting "~ “section
3001(a)(2)(C) of title 111 of division B of the American Recovery and Reinvestment Act of
2009".

(c) Rules Relating to 2010 Extension.--Subsection (a) of section 3001 of division B of the
American Recovery and Reinvestment Act of 2009 (Public Law 111-5), as amended by
subsection (b)(1)(C), is further amended by adding at the end the following:

"(18) RULES RELATED TO 2010 EXTENSION.--

“(A) ELECTION TO PAY PREMIUMS RETROACTIVELY AND MAINTAIN
COBRA COVERAGE.--In the case of any premium for a period of coverage during an
assistance eligible individual's 2010 transition period, such individual shall be treated for
purposes of any COBRA continuation provision as having timely paid the amount of such
premium if--

(i) such individual's qualifying event was on or after March 1, 2010 and prior to the date of
enactment of this paragraph, and

(i) such individual pays, by the latest of 60 days after the date of the enactment of this
paragraph, 30 days after the date of provision of the notification required under paragraph
(16)(D)(ii) (as applied by subparagraph (D) of this paragraph), or the period described in section
4980B(f)(2)(B)(iii) of the Internal Revenue Code of 1986, the amount of such premium, after the
application of paragraph (1)(A).

"(B) REFUNDS AND CREDITS FOR RETROACTIVE PREMIUM ASSISTANCE
ELIGIBILITY.--In the case of an assistance eligible individual who pays, with respect to any
period of COBRA continuation coverage during such individual's 2010 transition period, the
premium amount for such coverage without regard to paragraph (1)(A), rules similar to the rules
of paragraph (12)(E) shall apply.

"(C) 2101 TRANSITION PERIOD.--

(i) IN GENERAL.--For purposes of this paragraph, the term “transition period' means, with
respect to any assistance eligible individual, any period of coverage if--

(1) such assistance eligible individual experienced an involuntary termination that was a
qualifying event prior to the date of enactment of the American Workers, State, and Business
Relief Act of 2010, and



(1) paragraph (1)(A) applies to such period by reason of the amendments made by section
211 of the American Workers, State, and Business Relief Act of 2010.

(i) CONSTRUCTION.--Any period during the period described in subclauses (1) and (I1)
of clause (i) for which the applicable premium has been paid pursuant to subparagraph (A) shall
be treated as a period of coverage referred to in such paragraph, irrespective of any failure to
timely pay the applicable premium (other than pursuant to subparagraph (A)) for such period.

(D) NOTIFICATION.--Notification provisions similar to the provisions of paragraph
(16)(E) shall apply for purposes of this paragraph.”.

(d) Effective Date.--The amendments made by this section shall take effect as if included in
the provisions of section 3001 of division B of the American Recovery and Reinvestment Act of
2009 to which they relate, except that--

(1) the amendments made by subsections (b)(1) shall apply to periods of coverage beginning
after the date of the enactment of this Act; and

(2) the amendments made by paragraphs (2) and (3) of subsection (b) shall take effect on the
date of the enactment of this Act.

SEC. 212. EXTENSION OF THERAPY CAPS EXCEPTIONS PROCESS.

Section 1833(g)(5) of the Social Security Act (42 U.S.C. 1395I(g)(5)) is amended by striking
“"December 31, 2009" and inserting "~ December 31, 2010".

SEC. 213. TREATMENT OF PHARMACIES UNDER DURABLE MEDICAL
EQUIPMENT ACCREDITATION REQUIREMENTS.

(a) In General.--Section 1834(a)(20) of the Social Security Act (42 U.S.C. 1395m(a)(20)) is
amended--

(1) in subparagraph (F)--

(A) in clause (i)--

(i) by striking ““clause (ii)" and inserting "“clauses (ii) and (iii)";

(ii) by striking ““January 1, 2010" and inserting ~January 1, 2011"; and
(iii) by striking ““and" at the end;

(B) in clause (ii)(I1), by striking the period at the end and inserting "*; and";

(C) by inserting after clause (ii)(I1) the following new clause:



“(iii)(1) subject to subclause (1), with respect to items and services furnished on or after
January 1, 2011, the accreditation requirement of clause (i) shall not apply to a pharmacy
described in subparagraph (G); and

(M) effective with respect to items and services furnished on or after the date of the
enactment of this subparagraph, the Secretary may apply to pharmacies quality standards and an
accreditation requirement established by the Secretary that are an alternative to the quality
standards and accreditation requirement otherwise applicable under this paragraph if the
Secretary determines such alternative quality standards and accreditation requirement are
appropriate for pharmacies."; and

(D) by adding at the end the following flush sentence:

“If determined appropriate by the Secretary, any alternative quality standards and accreditation
requirement established under clause (iii)(I11) may differ for categories of pharmacies established
by the Secretary (such as pharmacies described in subparagraph (G))."; and

(2) by adding at the end the following new subparagraph:

(G) PHARMACY DESCRIBED.--A pharmacy described in this subparagraph is a
pharmacy that meets each of the following criteria:

(i) The total billings by the pharmacy for such items and services under this title are less than
5 percent of total pharmacy sales for a previous period (of not less than 24 months) specified by
the Secretary.

(i) The pharmacy has been enrolled under section 1866(j) as a supplier of durable medical
equipment, prosthetics, orthotics, and supplies, has been issued (which may include the renewal
of) a provider number for at least 2 years, and for which a final adverse action (as defined in
section 424.57(a) of title 42, Code of Federal Regulations) has not been imposed in the past 2
years.
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(i) The pharmacy submits to the Secretary an attestation, in a form and manner, and at a
time, specified by the Secretary, that the pharmacy meets the criteria described in clauses (i) and

(ii).

“(iv) The pharmacy agrees to submit materials as requested by the Secretary, or during the
course of an audit conducted on a random sample of pharmacies selected annually, to verify that
the pharmacy meets the criteria described in clauses (i) and (ii). Materials submitted under the
preceding sentence shall include a certification by an independent accountant on behalf of the
pharmacy or the submission of tax returns filed by the pharmacy during the relevant periods, as
requested by the Secretary.".



(b) Conforming Amendments.--Section 1834(a)(20)(E) of the Social Security Act (42 U.S.C.
1395m(a)(20)(E)) is amended--

(1) in the first sentence, by striking “"The" and inserting ~"Except as provided in the third
sentence, the"; and

(2) by adding at the end the following new sentences: ~ Notwithstanding the preceding
sentences, any alternative quality standards and accreditation requirement established under
subparagraph (F)(iii)(I1) shall be established through notice and comment rulemaking. The
Secretary may implement by program instruction or otherwise subparagraph (G) after
consultation with representatives of relevant parties. The specifications developed by the
Secretary in order to implement subparagraph (G) shall be posted on the Internet website of the
Centers for Medicare & Medicaid Services.".

(c) Administration.--Chapter 35 of title 44, United States Code, shall not apply to this section.

(d) Rule of Construction.--Nothing in the provisions of, or amendments made by, this section
shall be construed as affecting the application of an accreditation requirement for pharmacies to
qualify for bidding in a competitive acquisition area under section 1847 of the Social Security
Act (42 U.S.C. 1395w-3).

(e) Waiver of 1-Year Reenrollment Bar.--In the case of a pharmacy described in subparagraph
(G) of section 1834(a)(20) of the Social Security Act, as added by subsection (a), whose billing
privileges were revoked prior to January 1, 2011, by reason of noncompliance with subparagraph
(F)(i) of such section, the Secretary of Health and Human Services shall waive any reenrollment
bar imposed pursuant to section 424.535(d) of title 42, Code of Federal Regulations (as in effect
on the date of the enactment of this Act) for such pharmacy to reapply for such privileges.

SEC. 214. ENHANCED PAYMENT FOR MENTAL HEALTH SERVICES.

Section 138(a)(1) of the Medicare Improvements for Patients and Providers Act of 2008
(Public Law 110-275) is amended by striking ~~December 31, 2009" and inserting ~ December
31, 2010".

SEC. 215. EXTENSION OF AMBULANCE ADD-ONS.

(@) In General.--Section 1834(1)(13) of the Social Security Act (42 U.S.C. 1395m(1)(13)) is
amended--

(1) in subparagraph (A)--

(A) in the matter preceding clause (i), by striking "“before January 1, 2010" and inserting
““before January 1, 2011"; and

(B) in each of clauses (i) and (ii), by striking " “before January 1, 2010" and inserting " before
January 1, 2011".



(b) Air Ambulance Improvements.--Section 146(b)(1) of the Medicare Improvements for
Patients and Providers Act of 2008 (Public Law 110-275) is amended by striking ““ending on
December 31, 2009" and inserting ~“ending on December 31, 2010".

(c) Super Rural Ambulance.--Section 1834(1)(12)(A) of the Social Security Act (42 U.S.C.
1395m(1)(12)(A)) is amended--

(1) in the first sentence, by striking ~"2010" and inserting ~"2011"; and

(2) by adding at the end the following new sentence: ““For purposes of applying this
subparagraph for ground ambulance services furnished on or after January 1, 2010, and before
January 1, 2011, the Secretary shall use the percent increase that was applicable under this
subparagraph to ground ambulance services furnished during 2009.".

SEC. 216. EXTENSION OF GEOGRAPHIC FLOOR FOR WORK.

Section 1848(e)(1)(E) of the Social Security Act (42 U.S.C. 1395w-4(e)(1)(E)) is amended by
striking ~"before January 1, 2010" and inserting ~"before January 1, 2011".

SEC. 217. EXTENSION OF PAYMENT FOR TECHNICAL COMPONENT OF
CERTAIN PHYSICIAN PATHOLOGY SERVICES.

Section 542(c) of the Medicare, Medicaid, and SCHIP Benefits Improvement and Protection
Act of 2000 (as enacted into law by section 1(a)(6) of Public Law 106-554), as amended by
section 732 of the Medicare Prescription Drug, Improvement, and Modernization Act of 2003
(42 U.S.C. 1395w-4 note), section 104 of division B of the Tax Relief and Health Care Act of
2006 (42 U.S.C. 1395w-4 note), section 104 of the Medicare, Medicaid, and SCHIP Extension
Act of 2007 (Public Law 110-173), and section 136 of the Medicare Improvements for Patients
and Providers Act of 2008 (Public Law 110-275), is amended by striking ““and 2009" and
inserting ~"2009, and 2010".

SEC. 218. EXTENSION OF OUTPATIENT HOLD HARMLESS PROVISION.

(a) In General.--Section 1833(t)(7)(D)(i) of the Social Security Act (42 U.S.C.
1395I(t)(7)(D)(i)) is amended--

(1) in subclause (I1)--

(A) in the first sentence, by striking “"2010"and inserting “"2011"; and

(B) in the second sentence, by striking ““or 2009" and inserting ", 2009, or 2010"; and
(2) in subclause (I11), by striking ~“January 1, 2010" and inserting ~“January 1, 2011".

(b) Permitting All Sole Community Hospitals To Be Eligible for Hold Harmless.--Section
1833(t)(7)(D)(1)(111) of the Social Security Act (42 U.S.C. 1395I(t)(7)(D)(i)(111)) is amended by



adding at the end the following new sentence: " In the case of covered OPD services furnished
on or after January 1, 2010, and before January 1, 2011, the preceding sentence shall be applied
without regard to the 100-bed limitation.".

SEC. 219. EHR CLARIFICATION.
(a) Qualification for Clinic-Based Physicians.--

(1) MEDICARE.--Section 1848(0)(1)(C)(ii) of the Social Security Act (42 U.S.C. 1395w-
4(0)(2)(C)(ii)) is amended by striking "setting (whether inpatient or outpatient)" and inserting
““inpatient or emergency room setting".

(2) MEDICAID.--Section 1903(t)(3)(D) of the Social Security Act (42 U.S.C.
1396b(t)(3)(D)) is amended by striking "“setting (whether inpatient or outpatient)" and inserting
““inpatient or emergency room setting".

(b) Effective Date.--The amendments made by subsection (a) shall be effective as if included
in the enactment of the HITECH Act (included in the American Recovery and Reinvestment Act
of 2009 (Public Law 111-5)).

(c) Implementation.--Notwithstanding any other provision of law, the Secretary may
implement the amendments made by this section by program instruction or otherwise.

SEC. 220. EXTENSION OF REIMBURSEMENT FOR ALL MEDICARE PART B
SERVICES FURNISHED BY CERTAIN INDIAN HOSPITALS AND CLINICS.

Section 1880(e)(1)(A) of the Social Security Act (42 U.S.C. 1395qq(e)(1)(A)) is amended by
striking 5-year period" and inserting "~ 6-year period".

SEC. 221. EXTENSION OF CERTAIN PAYMENT RULES FOR LONG-TERM CARE
HOSPITAL SERVICES AND OF MORATORIUM ON THE ESTABLISHMENT OF
CERTAIN HOSPITALS AND FACILITIES.

(a) Extension of Certain Payment Rules.--Section 114(c) of the Medicare, Medicaid, and
SCHIP Extension Act of 2007 (42 U.S.C. 1395ww note), as amended by section 4302(a) of the
American Recovery and Reinvestment Act (Public Law 111-5), is amended by striking "~ 3-year
period" each place it appears and inserting ~ 4-year period".

(b) Extension of Moratorium.--Section 114(d)(1) of such Act (42 U.S.C. 1395ww note), as
amended by section 4302(b) of the American Recovery and Reinvestment Act (Public Law 111-
5), in the matter preceding subparagraph (A), is amended by striking “~3-year period" and
inserting ~"4-year period".

SEC. 222. EXTENSION OF THE MEDICARE RURAL HOSPITAL FLEXIBILITY
PROGRAM.



Section 1820(j) of the Social Security Act (42 U.S.C. 1395i-4(j)) is amended--
(1) by striking 2010, and for" and inserting 2010, for"; and

(2) by inserting “and for making grants to all States under subsection (g), such sums as may
be necessary in fiscal year 2011, to remain available until expended" before the period at the end.

SEC. 223. EXTENSION OF SECTION 508 HOSPITAL RECLASSIFICATIONS.

(@) In General.--Subsection (a) of section 106 of division B of the Tax Relief and Health Care
Act of 2006 (42 U.S.C. 1395 note), as amended by section 117 of the Medicare, Medicaid, and
SCHIP Extension Act of 2007 (Public Law 110-173) and section 124 of the Medicare
Improvements for Patients and Providers Act of 2008 (Public Law 110-275), is amended by
striking ~~September 30, 2009" and inserting ~ September 30, 2010".

(b) Special Rule for Fiscal Year 2010.--For purposes of implementation of the amendment
made by subsection (a), including (notwithstanding paragraph (3) of section 117(a) of the
Medicare, Medicaid, and SCHIP Extension Act of 2007 (Public Law 110-173), as amended by
section 124(b) of the Medicare Improvements for Patients and Providers Act of 2008 (Public
Law 110-275)) for purposes of the implementation of paragraph (2) of such section 117(a),
during fiscal year 2010, the Secretary of Health and Human Services (in this subsection referred
to as the ~"Secretary™) shall use the hospital wage index that was promulgated by the Secretary in
the Federal Register on August 27, 2009 (74 Fed. Reg. 43754), and any subsequent corrections.

SEC. 224. TECHNICAL CORRECTION RELATED TO CRITICAL ACCESS
HOSPITAL SERVICES.

(@) In General.--Subsections (g)(2)(A) and (1)(8) of section 1834 of the Social Security Act
(42 U.S.C. 1395m) are each amended by inserting ~ 101 percent of" before ""the reasonable
costs".

(b) Effective Date.--The amendments made by subsection (a) shall take effect as if included in
the enactment of section 405(a) of the Medicare Prescription Drug, Improvement, and
Modernization Act of 2003 (Public Law 108-173; 117 Stat. 2266).

SEC. 225. EXTENSION FOR SPECIALIZED MA PLANS FOR SPECIAL NEEDS
INDIVIDUALS.

(@) In General.--Section 1859(f)(1) of the Social Security Act (42 U.S.C. 1395w-28(f)(1)) is
amended by striking “"2011" and inserting ~"2012".

(b) Temporary Extension of Authority To Operate but No Service Area Expansion for Dual
Special Needs Plans That
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Do Not Meet Certain Requirements.--Section 164(c)(2) of the Medicare Improvements for
Patients and Providers Act of 2008 (Public Law 110-275) is amended by striking ~~December 31,
2010" and inserting ~~December 31, 2011".

SEC. 226. EXTENSION OF REASONABLE COST CONTRACTS.

Section 1876(h)(5)(C)(ii) of the Social Security Act (42 U.S.C. 1395mm(h)(5)(C)(ii)) is
amended, in the matter preceding subclause (1), by striking ~“January 1, 2010" and inserting
“January 1, 2011".

SEC. 227. EXTENSION OF PARTICULAR WAIVER POLICY FOR EMPLOYER
GROUP PLANS.

For plan year 2011 and subsequent plan years, to the extent that the Secretary of Health and
Human Services is applying the 2008 service area extension waiver policy (as modified in the
April 11, 2008, Centers for Medicare & Medicaid Services' memorandum with the subject
72009 Employer Group Waiver-Modification of the 2008 Service Area Extension Waiver
Granted to Certain MA Local Coordinated Care Plans") to Medicare Advantage coordinated care
plans, the Secretary shall extend the application of such waiver policy to employers who contract
directly with the Secretary as a Medicare Advantage private fee-for-service plan under section
1857(i)(2) of the Social Security Act (42 U.S.C. 1395w-27(i)(2)) and that had enrollment as of
January 1, 2010.

SEC. 228. EXTENSION OF CONTINUING CARE RETIREMENT COMMUNITY
PROGRAM.

Notwithstanding any other provision of law, the Secretary of Health and Human Services shall
continue to conduct the Erickson Advantage Continuing Care Retirement Community (CCRC)
program under part C of title XVI11 of the Social Security Act through December 31, 2011.

SEC. 229. FUNDING OUTREACH AND ASSISTANCE FOR LOW-INCOME
PROGRAMS.

(a) Additional Funding for State Health Insurance Programs.--Subsection (a)(1)(B) of section
119 of the Medicare Improvements for Patients and Providers Act of 2008 (42 U.S.C. 1395b-3
note) is amended by striking ~" (42 U.S.C. 1395w-23(f))" and all that follows through the period
at the end and inserting “*(42 U.S.C. 1395w-23(f)), to the Centers for Medicare & Medicaid
Services Program Management Account--

(i) for fiscal year 2009, of $7,500,000; and

“(ii) for fiscal year 2010, of $6,000,000.

Amounts appropriated under this subparagraph shall remain available until expended.".



(b) Additional Funding for Area Agencies on Aging.--Subsection (b)(1)(B) of such section 119
is amended by striking ~"(42 U.S.C. 1395w-23(f))" and all that follows through the period at the
end and inserting " (42 U.S.C. 1395w-23(f)), to the Administration on Aging--

(i) for fiscal year 2009, of $7,500,000; and

“(ii) for fiscal year 2010, of $6,000,000.

Amounts appropriated under this subparagraph shall remain available until expended.".

(c) Additional Funding for Aging and Disability Resource Centers.--Subsection (c)(1)(B) of
such section 119 is amended by striking " (42 U.S.C. 1395w-23(f))" and all that follows through
the period at the end and inserting “"(42 U.S.C. 1395w-23(f)), to the Administration on Aging--

(i) for fiscal year 2009, of $5,000,000; and

“(ii) for fiscal year 2010, of $6,000,000.

Amounts appropriated under this subparagraph shall remain available until expended.".

(d) Additional Funding for Contract With the National Center for Benefits and Outreach
Enrollment.--Subsection (d)(2) of such section 119 is amended by striking " (42 U.S.C. 1395w-
23(f)" and all that follows through the period at the end and inserting " (42 U.S.C. 1395w-23(f)),
to the Administration on Aging--

(i) for fiscal year 2009, of $5,000,000; and

“(ii) for fiscal year 2010, of $2,000,000.

Amounts appropriated under this subparagraph shall remain available until expended.".

SEC. 230. FAMILY-TO-FAMILY HEALTH INFORMATION CENTERS.

Section 501(c)(1)(A)(iii) of the Social Security Act (42 U.S.C. 701(c)(1)(A)(iii)) is amended
by striking "fiscal year 2009" and inserting ~“each of fiscal years 2009 through 2011".

SEC. 231. IMPLEMENTATION FUNDING.

For purposes of carrying out the provisions of, and amendments made by, this title that relate
to titles XVI11 and X1X of the Social Security Act, there are appropriated to the Secretary of
Health and Human Services for the Centers for Medicare & Medicaid Services Program
Management Account, from amounts in the general fund of the Treasury not otherwise
appropriated, $100,000,000. Amounts appropriated under the preceding sentence shall remain
available until expended.

SEC. 232. EXTENSION OF ARRA INCREASE IN FMAP.



Section 5001 of the American Recovery and Reinvestment Act of 2009 (Public Law 111-5) is
amended--

(1) in subsection (a)(3), by striking "“first calendar quarter" and inserting "first 3 calendar
quarters";

(2) in subsection (c)--
(A) in paragraph (2)(B), by striking ““July 1, 2010" and inserting ““January 1, 2011";

(B) in paragraph (3)(B)(i), by striking ~"July 1, 2010" each place it appears and inserting
“January 1, 2011"; and

(C) in paragraph (4)(C)(ii), by striking ""the 3-consecutive-month period beginning with
January 2010" and inserting ~"any 3-consecutive-month period that begins after December 2009
and ends before January 2011";

(3) in subsection (g)--

(A) in paragraph (1), by striking ~“September 30, 2011" and inserting ~~March 31, 2012";

(B) in paragraph (2)--

(i) by inserting “"of such Act" after ~~1923"; and

(i) by adding at the end the following new sentence: ~Voluntary contributions by a political
subdivision to the non-Federal share of expenditures under the State Medicaid plan or to the non-
Federal share of payments under section 1923 of the Social Security Act shall not be considered
to be required contributions for purposes of this section."; and

(C) by adding at the end the following:

(3) CERTIFICATION BY CHIEF EXECUTIVE OFFICER.--No additional Federal
funds shall be paid to a State as a result of this section with respect to a calendar quarter
occurring during the period beginning on January 1, 2011, and ending on June 30, 2011, unless,
not later than 45 days after the date of enactment of this paragraph, the chief executive officer of
the State certifies that the State will request and use such additional Federal funds."; and

(4) in subsection (h)(3), by striking “~December 31, 2010" and inserting ~June 30, 2011".

SEC. 233. EXTENSION OF GAINSHARING DEMONSTRATION.

(@) In General.--Subsection (d)(3) of section 5007 of the Deficit Reduction Act of 2005

(Public Law 109-171) is amended by inserting ~"(or 21 months after the date of the enactment of

the American Workers, State, and Business Relief Act of 2010, in the case of a demonstration
project in operation as of October 1, 2008)" after "December 31, 2009".



(b) Funding.--

(1) IN GENERAL.--Subsection (f)(1) of such section is amended by inserting and for fiscal
year 2010, $1,600,000," after ~~$6,000,000,".

(2) AVAILABILITY .--Subsection (f)(2) of such section is amended by striking ~~2010" and
inserting 2014 or until expended".

(c) Reports.--

(1) QUALITY IMPROVEMENT AND SAVINGS.--Subsection (e)(3) of such section is
amended by striking “"December 1, 2008" and inserting "~ 18 months after the date of the
enactment of the American Workers, State, and Business Relief Act of 2010".

(2) FINAL REPORT.--Subsection (e)(4) of such section is amended by striking ~"May 1,
2010" and inserting 42 months after the date of the enactment of the American Workers, State,
and Business Relief Act of 2010".

Subtitle C--Other Provisions
SEC. 241. EXTENSION OF USE OF 2009 POVERTY GUIDELINES.

Section 1012 of the Department of Defense Appropriations Act, 2010 (Public Law 111-118) is
amended--

(1) by striking ““before March 1, 2010"; and
(2) by inserting ~“for 2011" after "until updated poverty guidelines".

SEC. 242. REFUNDS DISREGARDED IN THE ADMINISTRATION OF FEDERAL
PROGRAMS AND FEDERALLY ASSISTED PROGRAMS.

(@) In General.--Subchapter A of chapter 65 is amended by adding at the end the following
new section:

“SEC. 6409. REFUNDS DISREGARDED IN THE ADMINISTRATION OF FEDERAL
PROGRAMS AND FEDERALLY ASSISTED PROGRAMS.

““(a) In General.--Notwithstanding any other provision of law, any refund (or advance
payment with respect to a refundable credit) made to any individual under this title shall not be
taken into account as income, and shall not be taken into account as resources for a period of 12
months from receipt, for purposes of determining the eligibility of such individual (or any other
individual) for benefits or assistance (or the amount or extent of benefits or assistance) under any



Federal program or under any State or local program financed in whole or in part with Federal
funds.

“(b) Termination.--Subsection (a) shall not apply to any amount received after December 31,
2010.".

(b) Clerical Amendment.--The table of sections for such subchapter is amended by adding at
the end the following new item:

“"Sec..6409..Refunds disregarded in the administration of Federal programs and federally
assisted programs.”.

(c) Effective Date.--The amendments made by this section shall apply to amounts received
after December 31, 20009.

SEC. 243. STATE COURT IMPROVEMENT PROGRAM.

Section 438 of the Social Security Act (42 U.S.C. 629h) is amended--

(1) in subsection (c)(2)(A), by striking “~"2010" and inserting "2011"; and

(2) in subsection (e), by striking ~"2010" and inserting ~2011".

SEC. 244. EXTENSION OF NATIONAL FLOOD INSURANCE PROGRAM.

Section 129 of the Continuing Appropriations Resolution, 2010 (Public Law 111-68), as
amended by section 1005 of Public Law 111-118, is further amended by striking by
substituting” and all that follows through the period at the end, and inserting by substituting
December 31, 2010, for the date specified in each such section.".

SEC. 245. EMERGENCY DISASTER ASSISTANCE.

(a) Definitions.--Except as otherwise provided in this section, in this section:
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(1) DISASTER COUNTY .--

(A) IN GENERAL.--The term ""disaster county" means a county included in the geographic
area covered by a qualifying natural disaster declaration for the 2009 crop year.

(B) EXCLUSION.--The term ""disaster county" does not include a contiguous county.
(2) ELIGIBLE AQUACULTURE PRODUCER.--The term "eligible aquaculture producer"

means an aquaculture producer that during the 2009 calendar year, as determined by the
Secretary--



(A) produced an aquaculture species for which feed costs represented a substantial percentage
of the input costs of the aquaculture operation; and

(B) experienced a substantial price increase of feed costs above the previous 5-year average.

(3) ELIGIBLE PRODUCER.--The term ““eligible producer" means an agricultural producer
in a disaster county.

(4) ELIGIBLE SPECIALTY CROP PRODUCER.--The term "“eligible specialty crop
producer” means an agricultural producer that, for the 2009 crop year, as determined by the
Secretary--

(A) produced, or was prevented from planting, a specialty crop; and
(B) experienced crop losses in a disaster county due to excessive rainfall or related condition.

(5) QUALIFYING NATURAL DISASTER DECLARATION.--The term ""qualifying
natural disaster declaration” means a natural disaster declared by the Secretary for production
losses under section 321(a) of the Consolidated Farm and Rural Development Act (7 U.S.C.
1961(a)).

(6) SECRETARY .--The term " Secretary" means the Secretary of Agriculture.

(7) SPECIALTY CROP.--The term ““specialty crop" has the meaning given the term in
section 3 of the Specialty Crops Competitiveness Act of 2004 (Public Law 108-465; 7 U.S.C.
1621 note).

(b) Supplemental Direct Payment.--

(1) IN GENERAL.--Of the funds of the Commaodity Credit Corporation, the Secretary shall
use such sums as are necessary to make supplemental payments under sections 1103 and 1303 of
the Food, Conservation, and Energy Act of 2008 (7 U.S.C. 8713, 8753) to eligible producers on
farms located in disaster counties that had at least 1 crop of economic significance (other than
crops intended for grazing) suffer at least a 5-percent crop loss due to a natural disaster,
including quality losses, as determined by the Secretary, in an amount equal to 90 percent of the
direct payment the eligible producers received for the 2009 crop year on the farm.

(2) ACRE PROGRAM.--Eligible producers that received payments under section 1105 of the
Food, Conservation, and Energy Act of 2008 (7 U.S.C. 8715) for the 2009 crop year and that
otherwise meet the requirements of paragraph (1) shall be eligible to receive supplemental
payments under that paragraph in an amount equal to 90 percent of the reduced direct payment
the eligible producers received for the 2009 crop year under section 1103 or 1303 of the Food,
Conservation, and Energy Act of 2008 (7 U.S.C. 8713, 8753).

(3) INSURANCE REQUIREMENT.--As a condition of receiving assistance under this
subsection, eligible producers on a farm that--



(A) in the case of an insurable commodity, did not obtain a policy or plan of insurance for the
insurable commodity under the Federal Crop Insurance Act (7 U.S.C. 1501 et seq.) (other than
for a crop insurance pilot program under that Act) for each crop of economic significance (other
than crops intended for grazing), shall obtain such a policy or plan for those crops for the next
available crop year, as determined by the Secretary; or

(B) in the case of a noninsurable commodity, did not file the required paperwork, and pay the
administrative fee by the applicable State filing deadline, for the noninsurable commodity under
section 196 of the Federal Agriculture Improvement and Reform Act of 1996 (7 U.S.C. 7333) for
each crop of economic significance (other than crops intended for grazing), shall obtain such
coverage for those crops for the next available crop year, as determined by the Secretary.

(4) RELATIONSHIP TO OTHER LAW.--Assistance received under this subsection shall
be included in the calculation of farm revenue for the 2009 crop year under section 531(b)(4)(A)
of the Federal Crop Insurance Act (7 U.S.C. 1531(b)(4)(A)) and section 901(b)(4)(A) of the
Trade Act of 1974 (19 U.S.C. 2497(b)(4)(A)).

(c) Specialty Crop Assistance.--

(1) IN GENERAL.--Of the funds of the Commaodity Credit Corporation, the Secretary shall
use not more than $150,000,000, to remain available until September 30, 2011, to carry out a
program of grants to States to assist eligible specialty crop producers for losses due to excessive
rainfall and related conditions affecting the 2009 crops.

(2) NOTIFICATION.--Not later than 60 days after the date of enactment of this Act, the
Secretary shall notify the State department of agriculture (or similar entity) in each State of the
availability of funds to assist eligible specialty crop producers, including such terms as are
determined by the Secretary to be necessary for the equitable treatment of eligible specialty crop
producers.

(3) PROVISION OF GRANTS.--

(A) IN GENERAL.--The Secretary shall make grants to States for disaster counties with
excessive rainfall and related conditions on a pro rata basis based on the value of specialty crop
losses in those counties during the 2008 calendar year, as determined by the Secretary.

(B) TIMING.--Not later than 120 days after the date of enactment of this Act, the Secretary
shall make grants to States to provide assistance under this subsection.

(C) MAXIMUM GRANT.--The maximum amount of a grant made to a State under this
subsection may not exceed $40,000,000.

(4) REQUIREMENTS.--The Secretary shall make grants under this subsection only to States
that demonstrate to the satisfaction of the Secretary that the State will--

(A) use grant funds to assist eligible specialty crop producers;



(B) provide assistance to eligible specialty crop producers not later than 90 days after the date
on which the State receives grant funds; and

(C) not later than 30 days after the date on which the State provides assistance to eligible
specialty crop producers, submit to the Secretary a report that describes--

(i) the manner in which the State provided assistance;
(i) the amounts of assistance provided by type of specialty crop; and

(iii) the process by which the State determined the levels of assistance to eligible specialty
crop producers.

(5) RELATION TO OTHER LAW.--Assistance received under this subsection shall be
included in the calculation of farm revenue for the 2009 crop year under section 531(b)(4)(A) of
the Federal Crop Insurance Act (7 U.S.C. 1531(b)(4)(A)) and section 901(b)(4)(A) of the Trade
Act of 1974 (19 U.S.C. 2497(b)(4)(A)).

(d) Cottonseed Assistance.--

(1) IN GENERAL.--Of the funds of the Commaodity Credit Corporation, the Secretary shall
use not more than $42,000,000 to provide supplemental assistance to eligible producers and first-
handlers of the 2009 crop of cottonseed in a disaster county.

(2) GENERAL TERMS.--Except as otherwise provided in this subsection, the Secretary shall
provide disaster assistance under this subsection under the same terms and conditions as
assistance provided under section 3015 of the Emergency Agricultural Disaster Assistance Act of
2006 (title 111 of Public Law 109-234; 120 Stat. 477).

(3) DISTRIBUTION OF ASSISTANCE.--The Secretary shall distribute assistance to first
handlers for the benefit of eligible producers in a disaster county in an amount equal to the
product obtained by multiplying--

(A) the payment rate, as determined under paragraph (4); and

(B) the county-eligible production, as determined under paragraph (5).

(4) PAYMENT RATE.--The payment rate shall be equal to the quotient obtained by
dividing--

(A) the sum of the county-eligible production, as determined under paragraph (5); by
(B) the total funds made available to carry out this subsection.

(5) COUNTY-ELIGIBLE PRODUCTION.--The county-eligible production shall be equal
to the product obtained by multiplying--



(A) the number of acres planted to cotton in the disaster county, as reported to the Secretary by
first-handlers;

(B) the expected cotton lint yield for the disaster county, as determined by the Secretary based
on the best available information; and

(C) the national average seed-to-lint ratio, as determined by the Secretary based on the best
available information for the 5 crop years immediately preceding the 2009 crop, excluding the
year in which the average ratio was the highest and the year in which the average ratio was the
lowest in such period.

(e) Aquaculture Assistance.--
(1) GRANT PROGRAM.--

(A) IN GENERAL.--Of the funds of the Commodity Credit Corporation, the Secretary shall
use not more than $25,000,000, to remain available until September 30, 2011, to carry out a
program of grants to States to assist eligible aquaculture producers for losses associated with
high feed input costs during the 2009 calendar year.

(B) NOTIFICATION.--Not later than 60 days after the date of enactment of this Act, the
Secretary shall notify the State department of agriculture (or similar entity) in each State of the
availability of funds to assist eligible aquaculture producers, including such terms as are
determined by the Secretary to be necessary for the equitable treatment of eligible aquaculture
producers.

(C) PROVISION OF GRANTS.--
(i) IN GENERAL.--The Secretary shall make grants to States under this subsection on a pro
rata basis based on the amount of aquaculture feed used in each State during the 2008 calendar

year, as determined by the Secretary.

(ii) TIMING.--Not later than 120 days after the date of enactment of this Act, the Secretary
shall make grants to States to provide assistance under this subsection.

(D) REQUIREMENTS.--The Secretary shall make grants under this subsection only to States
that demonstrate to the satisfaction of the Secretary that the State will--

(i) use grant funds to assist eligible aquaculture producers;

(ii) provide assistance to eligible aquaculture producers not later than 60 days after the date on
which the State receives grant funds; and

(iii) not later than 30 days after the date on which the State provides assistance to eligible
aquaculture producers, submit to the Secretary a report that describes--



(I) the manner in which the State provided assistance;
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(11) the amounts of assistance provided per species of aquaculture; and

(111) the process by which the State determined the levels of assistance to eligible aquaculture
producers.

(2) REDUCTION IN PAYMENTS.--An eligible aquaculture producer that receives
assistance under this subsection shall not be eligible to receive any other assistance under the
supplemental agricultural disaster assistance program established under section 531 of the
Federal Crop Insurance Act (7 U.S.C. 1531) and section 901 of the Trade Act of 1974 (19 U.S.C.
2497) for any losses in 2009 relating to the same species of aquaculture.

(3) REPORT TO CONGRESS.--Not later than 240 days after the date of enactment of this
Act, the Secretary shall submit to the appropriate committees of Congress a report that--

(A) describes in detail the manner in which this subsection has been carried out; and

(B) includes the information reported to the Secretary under paragraph (1)(D)(iii).

(F) Hawaii Transportation Cooperative.--Notwithstanding any other provision of law, the
Secretary shall use $21,000,000 of funds of the Commaodity Credit Corporation to make a
payment to an agricultural transportation cooperative in the State of Hawaii, the members of

which are eligible to participate in the commodity loan program of the Farm Service Agency, for
assistance to maintain and develop employment.

(9) Livestock Forage Disaster Program.--

(1) DEFINITION OF DISASTER COUNTY .--In this subsection:

(A) IN GENERAL.--The term "“disaster county" means a county included in the geographic
area covered by a qualifying natural disaster declaration announced by the Secretary in calendar
year 20009.

(B) INCLUSION.--The term "“disaster county" includes a contiguous county.

(2) PAYMENTS.--Of the funds of the Commodity Credit Corporation, the Secretary shall use
not more than $50,000,000 to carry out a program to make payments to eligible producers that
had grazing losses in disaster counties in calendar year 2009.

(3) CRITERIA.--

(A) IN GENERAL.--Except as provided in subparagraph (B), assistance under this subsection
shall be determined under the same criteria as are used to carry out the programs under section



531(d) of the Federal Crop Insurance Act (7 U.S.C. 1531(d)) and section 901(d) of the Trade Act
of 1974 (19 U.S.C. 2497(d)).

(B) DROUGHT INTENSITY .--For purposes of this subsection, an eligible producer shall
not be required to meet the drought intensity requirements of section 531(d)(3)(D)(ii) of the
Federal Crop Insurance Act (7 U.S.C. 1531(d)(3)(D)(ii)) and section 901(d)(3)(D)(ii) of the
Trade Act of 1974 (19 U.S.C. 2497(d)(3)(D)(ii)).

(4) AMOUNT .--Assistance under this subsection shall be in an amount equal to 1 monthly
payment using the monthly payment rate under section 531(d)(3)(B) of the Federal Crop
Insurance Act (7 U.S.C. 1531(d)(3)(B)) and section 901(d)(3)(B) of the Trade Act of 1974 (19
U.S.C. 2497(d)(3)(B)).

(5) RELATION TO OTHER LAW.--An eligible producer that receives assistance under this
subsection shall be ineligible to receive assistance for 2009 grazing losses under the program
carried out under section 531(d) of the Federal Crop Insurance Act (7 U.S.C. 1531(d)) and
section 901(d) of the Trade Act of 1974 (19 U.S.C. 2497(d)) .

(h) Emergency Loans for Poultry Producers.--
(1) DEFINITIONS.--In this subsection:

(A) ANNOUNCEMENT DATE.--The term ““announcement date" means the date on which
the Secretary announces the emergency loan program under this subsection.

(B) POULTRY INTEGRATOR.--The term "“poultry integrator" means a poultry integrator
that filed proceedings under chapter 11 of title 11, United States Code, in United States
Bankruptcy Court during the 30-day period beginning on December 1, 2008.

(2) LOAN PROGRAM .-

(A) IN GENERAL.--Of the funds of the Commodity Credit Corporation, the Secretary shall
use not more than $75,000,000, to remain available until expended, for the cost of making no-
interest emergency loans available to poultry producers that meet the requirements of this
subsection.

(B) TERMS AND CONDITIONS.--Except as otherwise provided in this subsection,
emergency loans under this subsection shall be subject to such terms and conditions as are
determined by the Secretary.

(3) LOANS.--

(A) IN GENERAL.--An emergency loan made to a poultry producer under this subsection
shall be for the purpose of providing financing to the poultry producer in response to financial
losses associated with the termination or nonrenewal of any contract between the poultry
producer and a poultry integrator.



(B) ELIGIBILITY .-

(i) IN GENERAL.--To be eligible for an emergency loan under this subsection, not later than
90 days after the announcement date, a poultry producer shall submit to the Secretary evidence
that--

() the contract of the poultry producer described in subparagraph (A) was not continued; and
(1) no similar contract has been awarded subsequently to the poultry producer.

(i) REQUIREMENT TO OFFER LOANS.--Notwithstanding any other provision of law, if
a poultry producer meets the eligibility requirements described in clause (i), subject to the
availability of funds under paragraph (2)(A), the Secretary shall offer to make a loan under this
subsection to the poultry producer with a minimum term of 2 years.

(4) ADDITIONAL REQUIREMENTS.--

(A) IN GENERAL.--A poultry producer that receives an emergency loan under this
subsection may use the emergency loan proceeds only to repay the amount that the poultry
producer owes to any lender.

(B) CONVERSION OF THE LOAN.--A poultry producer that receives an emergency loan
under this subsection shall be eligible to have the balance of the emergency loan converted, but
not refinanced, to a loan that has the same terms and conditions as an operating loan under
subtitle B of the Consolidated Farm and Rural Development Act (7 U.S.C. 1941 et seq.).

(i) Administration.--
(1) REGULATIONS.--

(A) IN GENERAL.--As soon as practicable after the date of enactment of this Act, the
Secretary shall promulgate such regulations as are necessary to implement this section.

(B) PROCEDURE.--The promulgation of the regulations and administration of this section
shall be made without regard to--

(i) the notice and comment provisions of section 553 of title 5, United States Code;
(ii) the Statement of Policy of the Secretary of Agriculture effective July 24, 1971 (36 Fed.
Reg. 13804), relating to notices of proposed rulemaking and public participation in rulemaking;

and

(iii) chapter 35 of title 44, United States Code (commonly known as the " Paperwork
Reduction Act").



(C) CONGRESSIONAL REVIEW OF AGENCY RULEMAKING.--In carrying out this
paragraph, the Secretary shall use the authority provided under section 808 of title 5, United
States Code.

(2) ADMINISTRATIVE COSTS.--Of the funds of the Commaodity Credit Corporation, the
Secretary may use up to $15,000,000 to pay administrative costs incurred by the Secretary that
are directly related to carrying out this Act.

(3) PROHIBITION.--None of the funds of the Agricultural Disaster Relief Trust Fund
established under section 902 of the Trade Act of 1974 (19 U.S.C. 2497a) may be used to carry
out this Act.

SEC. 246. SMALL BUSINESS LOAN GUARANTEE ENHANCEMENT EXTENSIONS.

(a) Appropriation.--There is appropriated, out of any funds in the Treasury not otherwise
appropriated, for an additional amount for “"Small Business Administration - Business Loans
Program Account”, $354,000,000, to remain available through December 31, 2010, for the cost
of--

(1) fee reductions and eliminations under section 501 of division A of the American Recovery
and Reinvestment Act of 2009 (Public Law 111-5; 123 Stat. 151), as amended by this section,
for loans guaranteed under section 7(a) of the Small Business Act (15 U.S.C. 636(a)), title V of
the Small Business Investment Act of 1958 (15 U.S.C. 695 et seq.), or section 502 of division A
of the American Recovery and Reinvestment Act of 2009 (Public Law 111-5; 123 Stat. 152), as
amended by this section; and

(2) loan guarantees under section 502 of division A of the American Recovery and
Reinvestment Act of 2009 (Public Law 111-5; 123 Stat. 152), as amended by this section,

Provided, That such costs, including the cost of modifying such loans, shall be as defined in
section 502 of the Congressional Budget Act of 1974.

(b) Extension of Programs.--

(1) FEES.--Section 501 of division A of the American Recovery and Reinvestment Act of
2009 (Public Law 111-5; 123 Stat. 151) is amended by striking ~"September 30, 2010" each place
it appears and inserting =~ December 31, 2010".

(2) LOAN GUARANTEES.--Section 502(f) of division A of the American Recovery and

Reinvestment Act of 2009 (Public Law 111-5; 123 Stat. 153) is amended by striking ~February
28, 2010" and insertin